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Abstract
In this paper, we empirically investigate long-run relationships between defence, education and health expenditures, and economic growth in Turkey, using annual time series data from 1950 to 2005. Before investigating the long-run relationships between the variables, the study examines stochastic characteristics of each time series by testing their stationarity in the presence of structural breaks using Lee and Strazicich (2003) unit root test procedure. This is followed by estimating the long-run relationships between the variables, using Johansen et al. (2000) multivariate cointegration approach which takes into consideration structural breaks. The multivariate cointegration tests show that there are two cointegrating vectors for two statistically significant pairs of structural break 1982-1992 and 1983-1992. Vector error correction (VECM) restriction tests show that for both pairs of breaks each variable maintains in cointegration space, and defence expenditures are weak exogenous, while the others are endogenous. In addition, identified long-run equations show that defence expenditures have negative effects on economic growth while economic growth has positive effects on education and health expenditures in Turkey. 

