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Abstract
The objective of this paper, by employing the Dynamic Conditional Correlation (DCC) model, a multivariate GARCH method, investigating terrorist attacks-stock market returns interaction in Turkey. The daily data on terror index and stock market returns covering the period 1/1/1998-3/5/2007 are used in the study. From the GARCH-DCC(1,1) model, the positive and significant parameters show GARCH effect exists and time varying correlations between terrorist attacks and stock market returns are largely negative.      
