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Egypt is a key player in the Middle East region and Africa. Historically it has played important roles in the security of the region, as a major actor in the defence of the region, in conflicts, and in handling difficult negotiations between antagonists. This makes it a particular interesting case study for understanding what determines the extent of military expenditure and the relative importance of economic and strategic factors. 
This paper provides an in depth analysis of the the demand for military spending in Egypt. Part one, presents some background on the Egypt’s role in the security of the region, the development of military spending and the development of the economy. Part two then reviews the theoretical and empirical literature on the demand for military spending, before part three presents and estimates an econometric model of the Egyptian demand for military spending, taking into account important strategic and political factors.  Finally, some conclusions are drawn.


