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Abstract:

This paper highlights four areas where economic analysis of terrorism has had the greatest policy relevance during the last 30 years.  These areas involve evaluating the effectiveness of counterterrorism actions, measuring the economic ramification of terrorism, identifying the time-series dynamics of terrorist events, and formulating game-theoretic representations of terrorism.  The paper's primary novelty lies in synthesizing past research and in identifying the key policy-relevant issues that require additional analysis.  In the last case, I sketch procedures for tackling these unanswered questions.

