Pannel proposal, 15 March 2009
13th Annual International Conference on Economics and Security. Thessaloniki, 24-26 June 2009
Panel title: Governance of Oil and Mining in Conflict-prone Environments
Submitting organisation: Centre on Conflict, Development and Peacebuilding (CCDP)
The Graduate Institute of International and Development Studies
 20, rue Rothschild, P.O. Box 132, 1211 Geneva 21, Switzerland.
 
Panel Chair & Director: Prof. Gilles Carbonnier, CCDP, The Graduate Institute, Geneva. E-mail: gilles.carbonnier@graduateinstitute.ch
Panel coordination: Dr. Achim Wannmann, CCDP, The Graduate Institute, Geneva. E-mail:achim.wennmann@graduateinstitute.ch
Panel description
Over the last decade, several least developed countries have become significant oil and mineral exporters. Some of the world’s poorest countries have an unprecedented opportunity to mobilize domestic resources to fight poverty. Yet the experiences demonstrate that abundance in natural resources may worsen poverty and hamper sustainable development, a phenomenon often termed the “resource curse”. In 2003, the Extractive Industries Transparency Initiative (EITI) started a multi-stakeholder initiative with the aim to strengthen the governance of resource extraction by enhancing transparency and accountability. It is currently in a critical phase as 24 countries translate substantial commitments into action. Success of this phase is crucial to safeguard the future of multi-stakeholder governance mechanisms. In this context, the panel looks at the conflict and post-conflict dimension of the “resource course” in order to evaluate its contribution to strengthen multi-stakeholder initiatives, such as the EITI. The panel consist of three papers that each present a different angel of the issue.
Paper 1
Extractive industries in fragile states: the role and potential of market incentives and regulation 
Prof. Gilles Carbonnier, Deputy Director, Centre on Conflict Development and Peacebuidling (CCDP), The Graduate Institute, Geneva
 
The papers critically assesses the assumption that non-state actors such as extractive industries, investors and civil society organizations have the ability to exert significant pressure on - and can significantly help - governments in promoting transparency and accountability. This linkage is clearly under-researched. There is very little knowledge on the actual and potential role of non-state actors in improving governance in fragile states. The paper addresses the following question: Do non-state actors have any leverage in resource-rich, fragile states to counter the resource curse? The paper examines in particular the role of economic actors (extractive industries, investors, financial institutions, consumers) and focuses on market incentives and regulation.
 
Paper 2
The Role of the Private Sector in Conflict-prone Countries: Lundin's Petroleum’s experience in Africa
Ms Christine Batruch, Vice President Corporate Responsibility, Lundin Petrolum
 
This paper reviews  Lundin's activities and reflects on how responsible company engagement in the exploration of oil and gas can strenghten the potential of natural resources to be a basis for economic development of a country and a community. The paper argues that particularly in conflict situations, oil and gas resources can be construed as an incentive for peace because oil exploration requires security and foreign direct investment both of which are not forthcoming without an end to fighting.
  
Paper 3
Wealth sharing agreements as a means to address the resource course
Dr. Achim Wennmann, Researcher, Centre on Conflict Development and Peacebuidling (CCDP), The Graduate Institute, Geneva.
 
The management of natural resource wealth as part of a peace process has become increasingly important over the last decade due to rising awareness on the economic characteristics of armed conflict. In the scholarly debate, these have been identified to include to conditions underlying the feasibility of and motivations for armed conflict, as well as the economic functions of violence. In this context, different types of natural resources have had varying relationships to the onset and perpetuation of armed conflict. At the same time, there has been an increasing donor attention to strengthen post-conflict economic recovery as part of a broader peacebuilding process. This paper seeks bride these temporally distinct phases by exploring the contribution of wealth sharing agreements to post-conflict economic recovery. Peace processes have both backward and forward looking functions. Hence, wealth sharing agreements need to manage the economic drivers of a past conflict, while proposing an economic vision for the future – both societal and institutional – that fosters development, and ends the downward spiral of the resource curse. The paper illustrates its analysis with case studies on Sudan (North-South) and Indonesia (Aceh).
 
