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ABSTRACT:  Studying the inequality in Middle East and North Africa (MENA) countries provides an opportunity to assess factors that shapes countries’ level of economic inequality by looking the conventional measures of wealth distribution. This paper examines two important issues: in the first part of the paper, we examine the relationship between the military spending and inequality in MENA countries using a panel regression for country level observations, extend from 1987-1997. The empirical results indicate that the military spending has strong and positive effect on inequality. A systematic reduction in military spending could reduce the level of inequality by freeing resources for programs that are vital to the human development. In the second part of this paper, we examine the demand for military expenditure; we found that factors such as inequality level, GDP growth, and size of arms imports are positively affect the military expenditure.
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